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X-market Features
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1. Orders routed to the X-Market can be either
from retail investors via online brokers and from
Designated Liquidity Providers (“DLP”), or
Specialist Designated Liquidity
Providers(“SDLP”) (collectively referred to
hereafter as “DLPs”).

2. DLPs’ orders do not match with other DLPs’
orders. Therefore, it is possible for DLPs’
bid/ask orders to overlap in the order book.
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Liquidity Provider Designation Standards
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|. DLP Designation Standards

Japannext shall, in principle, designate a person as a
Designated Liquidity Provider (“DLP”) for the X-Market
in the event a person satisfies all of the conditions
below:

1. The person is either a principal trading desk or
a client of a trading participant broker-dealer of
Japannext PTS Market

2. The person has been trading on the J-Market
for not less than 3 months

3. The person maintains an average of 15% share

of posted liquidity (executed value) of the J-
Market for the most recent month ended

4. The person executes making (posted liquidity)
trades for at least 300 names per day on J-
Market on average for the most recent month
ended

5. Japannext reasonably expects that the person
may maintain the quantitative qualification
criteria in 3 and 4 above on a monthly basis

Il. SDLP Designation Standards

Japannext shall, in principle, designate a person as a
Specialist Designated Liquidity Provider (“SDLP”) for
the X-Market in the event a person satisfies all of the
conditions below:

1. The person is either a principal trading desk or
a client of a trading participant broker-dealer of
Japannext PTS Market

2. The person has been trading on the J-Market
for not less than 3 months

3. The person maintains

a. a minimum of 5% share of posted
liquidity (executed value) of the J-
Market for the most recent month
ended, or;

b. a minimum of 2billion yen turnover
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traded on a daily basis on the Night

Market for the most recent month

ended
4. The person maintains a minimum of 30% share
of the posted liquidity (executed value) of the J-
Market on average for the most recent month
ended for any of the following sectors as
defined by Japannext: TOPIX100, TOPIX
MID400, TOPIX Small, Non-TOPIX (Individual
stock names that are not included within the
TOPIX indices (i.e., TOPIX 100, Mid400 and
Small)), ETFs/REITs
Japannext reasonably expects that the person
may maintain the quantitative qualification
criteria in 3 and 4 above on a monthly basis

(Note) The person designated as a SDLP is only
eligible to participate in the X-Market for the sector(s) in
which they satisfied the quantitative condition described
in 4 above.

[ll. Supplementary Information

Please note that the above list of conditions is not a
exhaustive list. Even if a person does not satisfy the
above conditions, Japannext may designate such
person as DLPs upon careful consideration of factors
such as circumstances of the Japannext PTS Market,
with limitations deemed reasonable by Japannext.
Further, even if a person is designated as DLPs such
person is not obligated to provide liquidity on the X-
Market.
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Technical Details
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The same market network infrastructure used to
access the J-Market can be used to access the X-
Market

Separate sessions are required for order entry and
market data of the X-Market

One reconciliation file covers both J and X-Markets
Reference prices are the same as J-Market

Day limits are the same as J-Market
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